
PRODUCTS AFFECTED

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
AllianceBernstein 
Global Style Blend

Equity Global All Cap -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
AllianceBernstein 
International Style 
Blend

Equity Global ex US All Cap -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
AllianceBernstein 
Passive EAFE

Equity Global ex US - -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
AllianceBernstein US 
Style Blend

Equity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Market Oriented Normal Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Asia ex Japan Growth Equity Asia ex Japan All Cap -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented - All Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Asia ex 
Japan Value Equities

Equity Asia ex Japan All Cap -

STYLE SUBSTYLE MARKET STATUS
Value - All Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Diversified 
Value - R1000 Value

Equity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Emerging Equity Global All Cap -
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Markets Value 
Equities

STYLE SUBSTYLE MARKET STATUS
Value - Emerging Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Europe ex 
UK Equities Value

Equity Europe ex UK All Cap -

STYLE SUBSTYLE MARKET STATUS
Value - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Europe 
Strategic Value

Equity Europe All Cap -

STYLE SUBSTYLE MARKET STATUS
Value - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein European 
Value Equity

Equity Europe All Cap -

STYLE SUBSTYLE MARKET STATUS
Value - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Eurozone 
Strategic Value

Equity Euro Countries All Cap -

STYLE SUBSTYLE MARKET STATUS
Value - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Global 
Diversified

Equity Global Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Global 
Strategic

Equity Global Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Global Value 
Equity

Equity Global Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Global X 
Japan Diversified 

Equity Global ex Japan - -

STYLE SUBSTYLE MARKET STATUS
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Value - - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Global X 
Japan Equities

Equity Global ex Japan - -

STYLE SUBSTYLE MARKET STATUS
- - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Intermediate 
Municipal Fixed 
Income

Fixed Income US - Intermediate

STYLE SUBSTYLE MARKET STATUS
Municipals - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein International 
Diversified Value

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein International 
Value Equity

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Intl Strategic-
Concentrated

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Japan 
Strategic Value Equity

Equity Japan All Cap -

STYLE SUBSTYLE MARKET STATUS
Value Relative Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Japan Value 
Equity

Equity Japan All Cap -

STYLE SUBSTYLE MARKET STATUS
Value Relative Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Small 
Capitalization Value 
Equity

Equity US SMid Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets
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PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Small/Mid 
Cap Value Equity

Equity US SMid Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Strategic 
Value Equity

Equity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein Structured 
Equity R1000 Value

Equity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Value Deep Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein UK Strategic 
Value Equity

Equity UK All Cap -

STYLE SUBSTYLE MARKET STATUS
Value Relative Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Bernstein UK Value 
Equity

Equity UK All Cap -

STYLE SUBSTYLE MARKET STATUS
Value Relative Value Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Canadian Core Plus 
Fixed Income

Fixed Income Canada - Broad Market

STYLE SUBSTYLE MARKET STATUS
Core Plus - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Core Plus Fixed Income US - Broad Market

STYLE SUBSTYLE MARKET STATUS
Core Plus - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Emerging Market DebtFixed Income Global - Broad Market

STYLE SUBSTYLE MARKET STATUS
Emerging Market Debt Hard FX Emerging Markets
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PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Emerging Markets 
Blend

Equity Global All Cap -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented - Emerging Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Euro Fixed Income Fixed Income Europe - Broad Market

STYLE SUBSTYLE MARKET STATUS
Core Plus - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
European 
Concentrated Growth 
Equity

Equity Europe All Cap -

STYLE SUBSTYLE MARKET STATUS
Growth - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Active Low 
Volatility

Equity Global All Cap -

STYLE SUBSTYLE MARKET STATUS
Market-Oriented Defensive Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Credit Fixed Income Global - -

STYLE SUBSTYLE MARKET STATUS
Investment Grade 
Corporate

- All Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Ex Jpn 
Research Growth

Equity Global ex Japan Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Growth 
Emerging Markets

Equity Global All Cap -

STYLE SUBSTYLE MARKET STATUS
Growth - Emerging Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Large Cap 
Growth

Equity Global Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal Developed Markets
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PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Property 
Securities

Real Assets Global - -

STYLE SUBSTYLE MARKET STATUS
Public Market Equity - Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Research 
Growth

Equity Global Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Global Thematic 
Growth

Equity Global All Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal All Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
High Yield Fixed Income US - Broad Market

STYLE SUBSTYLE MARKET STATUS
High Yield Corporate Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
International Large 
Cap Growth

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Growth Biased Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
International Large 
Cap Growth ACWI ex 
US

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
International Research 
Growth

Equity Global ex US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Growth Biased Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Kokusai Large Cap 
Growth ex Japan

Equity Global ex Japan Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Normal Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
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Long Credit Fixed Income US - Long

STYLE SUBSTYLE MARKET STATUS
Investment Grade 
Corporate

Corporate Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Multicurrency Broad 
Market

Fixed Income Global - Broad Market

STYLE SUBSTYLE MARKET STATUS
Core Plus - All Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Small Capitalization 
Growth

Equity US Small Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Consistent Growth Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
Small/Mid Cap Growth Equity US SMid Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Consistent Growth Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
UK Equity Blend Equity UK All Cap -

STYLE SUBSTYLE MARKET STATUS
Market Oriented Growth at a Price Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
US Core Mortgage Fixed Income US - Broad Market

STYLE SUBSTYLE MARKET STATUS
Structured Products Asset Backed SecuritiesDeveloped Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
US Growth Equity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Earnings Momentum Developed Markets

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
US Investment Grade 
Corporate Bond

Fixed Income US - Long

STYLE SUBSTYLE MARKET STATUS
Investment Grade 
Corporate

Corporate Developed Markets
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Special Report  

On August 13, 2012 Russell Associates met with Peter Kraus and other professionals of AllianceBernstein L.P. to get an 
update on the firm.  Peter's contract has been renewed for another 6 1/2 years.  Peter who turns 60 this year accepted the 
extension as he would like to complete the turnaround of the firm.  Peter will consider his tenure successful if he has turned 
around performance, created a diverse investment platform, limited capacity by increasing average fees, and instilled a 
team oriented culture with greater humility.  Peter is mindful of the problems with having taken on such a large asset base 
and is not going to allow the strategies to reach these levels again.  He has not set specific capacity targets at this point but 
if he is serious about this we should expect them to have targets in place once flows turn positive as a sign of willingness to 
manage capacity.

The equity business has lost a meaningful amount of assets.  Peter noted that the percentage loss of assets is not 
dissimilar to other deeper value firms which have found their strategy out of favor over the last several years.  The fixed 
income side of the business continues to perform strongly and is a strong contributor to the profits of the firm.  Peter also 
noted further success in their Real Estate and Alternatives business.

Despite the loss in equity assets, Peter believes the business remains on strong footing as they have shuddered 
unprofitable portfolios, downsized the firm, and are subleasing unused office space as a result of their downsizing.  The firm 
has no debt and rating agencies have continued to rate the firm positively (AA).  Peter has sized the business as if assets 
under management (AUM) remain flat but says that they can handle a further 25% drop in AUM before needing to reconsider 
the sizing of the organization.  Peter's focus is to increase the operating margin of the business through right clients and 
right pricing. Current profit margins are around 16-18% and he'd like to see the range around 23-24%.  The increase in 
profitability will bode well for the valuation of the firm which Peter's compensation is tied directly to as he takes a low salary 
with remaining compensation being in units.

The firm has made a few acquisitions as a means to diversify their product offerings for risk reasons and to offer additional 
services to their clients.  Peter was also mindful of maintaining a targeted level of seed capital relative to overall firm 
revenue.

Peter has worked to unburden the portfolio managers of tasks outside of managing their strategies. His intent is to have 
clear accountability of investment professionals to the performance of the strategies.  Both are viewed positively.

If you have any questions regarding this meeting please contact James Carpenter at 206-505-3454 or 
jcarpenter@russell.com.

 

PRODUCT ASSET CLASS GEO EMPHASIS CAP TIER DURATION RANGE
US Strategic ResearchEquity US Large Cap -

STYLE SUBSTYLE MARKET STATUS
Growth Earnings Momentum Developed Markets
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Important Legal Information 

This material is confidential and proprietary, not to be shared, reproduced, transferred or distributed in any form to any party without prior written permission from 
Russell Investments. This material is confidential and is intended only for the recipient. This is delivered on an “as is” basis without warranty. It is not an offer, 
solicitation, or recommendation to purchase any security or the services of any organization unless otherwise noted. The opinions expressed herein are given in 
good faith, are subject to change without notice, and are only correct as of the stated date of their issue. The material is based on information that Russell considers 
to be reliable, but neither Russell nor its affiliates warrant its completeness, accuracy or adequacy and it should not be relied upon as such. Russell Investments, 
including its subsidiaries and affiliates, may have past, current or future commercial relationships with investment management firms it researches and evaluates 
and as a result you should be aware that Russell may have a conflict of interest that could affect the objectivity of this report. For example, managers may use 
Russell analytical or index products. They may also serve as managers in Russell’s funds or participate in commission recapture, transition management or other 
services offered by a Russell broker/dealer. These other relationships are not a factor in Russell’s ranking process, and we believe we have adequate controls to 
protect the integrity of the research process. Through these other relationships, Russell solicits additional data about investment management firms, which data is 
not shared with Russell’s manager research analysts in order to maintain the independence of Russell’s manager research activities. Russell’s manager research 
analysts are generally unaware of any business relationships that may exist between a particular investment manager and Russell or a Russell affiliate except as 
may be known from public sources or as may be discovered in the course of Russell’s manager research and due diligence activities. In order to isolate the 
manager research activities from possible conflicts of interest, information acquired in other areas or affiliates is not shared with the research department. As a 
result, the information in this report is not a complete representation of all data known to Russell about an investment management firm that, if known to the manager 
research analysts, could affect their opinions or the objectivity of this report. 
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